




















































































IndAC21 Foreign Exchange

Examples ofNonmonetary items
PPE Intangible Assets RovAssets InvestmentProperty Inventories Goodwill

AmountPrepaid bon Goods services

Examplesofmonetary items 4fixed on Determinable Amountof money
1 Receivables and Payables 2 loans

3 lease liabilities b mostdebt securities

5 Pensions and other Employee Benefits to be paid in cash
6 Provisions thatare to be settled in cash

7 Cash dividend that were recognised as liability

Initial Recognition Translated using E.R ondateoftrees onAugweekly monthly

SubsRecognition

Monetary item7 Translated using closing E R.at Reporting date Diff in P L

Nonmonetaryitem Costmodel NoTranslation

Revaluationmodel Translated using E.R ondate fairvalue determined

IntraGroup toyansactions CFS

IntraGroup Balances Eg ReceivablePayables are eliminated on consolidation butmelated
Foreign Exchangegain loss will notgeteliminated Because Group hasmeal
exposure to foreigncurrency

InCFS ExchangeGainloss recognised in PIC

However it is taken to act if balances forms partofNET INVESTMENT IN F 0

Net Investment in Fro

Amonetary item receivable Payableto F0 may form partof NetInvestment in F 0























































































if settlement is neither planned now likely to occur in Foreseeable Future
include long term Receivables on loans butdonot include TR on TP

In SFS IFS ED Recognised in P L
CFS E'D a OCI if formspartof Net Inv in F 0

Translation ofFro for Prep ofGroupFISCFS useofPresentationfundingotherthanFunctionalCurrency

1 Asset liab E R.at reportingdate
2 IncomeExp ER atdateoftrans avg samemethod
31CashFlow IR.atdateoftrans aug7
Translationdiff in FCTROCI reclassified
to Plcon disposal

Note ED attributed to Net recognised as part of NCI

Disposal on Partial disposalofForeign operation
Thorough Sale Liquidation on Repayment of shamecapital

ForeignOperation Subsidiary foreign Operation Associate 51

Disposal but controlnot lostPatifisposal Relationship stillexist PartialDisposal

FCTR Proportionately FTR Proportionately

TO NCI TO PIL

Disposal andcontrol lostthispost Relationship dontExist
Indset

becomes FA

FCTR EntimeFCTRto PAY FCTR EntireFCTRto PAY
TO PIL TO PIL

Note

Awritedown of CA of f o does not constitute a partial disposal
Accordingly No Partof OCI balance is reclassified to PIL























































































Change in FC Not a change in Alc Policy

All items Asset liar income Exp cashflow translated using E R on the date

of Change in FC
Note Previously recognised Oct not recycled to Plc because not a disposal

change in functional currency Not a change in AfcPolicy

How to determine Functional currency

An Entity measures its Assets Liabilities Income Expenses in its Functional

Currency

In determining its functional currency Entity emphasises the currency that
determines the pricing oftransaction rather than currency in which those
transactions are denominated

1 Primary Indicators 2 Secondary Indicators

a Currency thatmainly influence sales Porice for its a Currency inwhichFunds

goods and services AND from FinancingActivitiesare

farming of the country whose competitive forces generated ie issuingdebt

andmegulation mainly determines salesPrice andEquity instruments

b Currency thatmainly influence Labour material b Currency in whichreceipts

and other cost of providing goods and services fromoperating activities

are usually retained

Note when Above indicators are mixed and functional enemency is not
obvious the management will be required to use its judgement to determine
Functional Currency mgt has to give priority to Primary IndicatorsY























































































If an entity is a F 0 additional factors should be considered to

determine whether its Functional currency is the same as that of the

reporting entity ofwhich it is a subsidiary branch Associate on TV

g whether Activities of Fro carried out as an extension of Reporting
rather then carried out with a significant degree of Autonomy

b Whether transaction with reporting entity are a high on a low proportion
of F or activities

c whither cash flow from activities of Fo directly affect the cashflows of
the reporting entity and are readily available for remittance to it

d whether cash flow from activities of Fo are sufficient to service existing

and normally expected debt obligation without bands beingmadeavailable

bythe reporting entity

These factors demonstrate whether entity is INTEGRAL Extension to

the reporting entity or not

If Integral than Functional currency of F 0 will besame as of
Reporting Entity


